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SUBJECT: Low I ncone Housing Credit Allocation Limt/1998 & 1999 | ncrease To
$50, 000, 000
DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSISOF BILL STILL APPLIES.
X OTHER - See comments bel ow.

SUWARY OF BILL

This bill would increase the nmaxi num aggregate housing credit dollar anpunt to be
al l ocated annually by the California Tax Credit Allocation Comrittee from
$35 million to $50 mllion, but only for the cal endar years 1998 and 1999.

Thi s anal ysis does not address the bill’s provision regarding the Insurance Tax
Law, as it does not inpact the departnment’s prograns and operations.

SUWARY OF AMENDMENT

The February 26, 1998, anendnent changes the aggregate housing credit dollar
anount that may be allocated annually by the California Tax Credit Allocation
Committee from$35 million to $50 million, but only for the cal endar years 1998
and 1999.

The amendnent al so renoves and reinstates the Bank and Corporation Tax Law
(B&CTL) section to reflect the enactnent of AB 1040 (Stats. 1997, Ch. 605).

Except for the revenue estimate and position changes,
anal yses still apply.

the departnment’ s previous

DEPARTMENTS THAT MAY BE AFFECTED:

STATE MANDATE GOVERNOR SAPPOINTMENT
Board Position: Agency Secretary Position: GOVERNOR’'SOFFICE USE
S 0 s 0
SA OUA SA OUA Position Approved
N NP N NP Position Disapproved
NA NAR NA NAR Position Noted
X PENDING DEFER TO
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168 (Torl akson)
Amended February 26, 1998

FI SCAL | MPACT

Tax Revenue Esti mate

The revenue | osses under

to be as foll ows:

This estimte does not account for changes in enploynment,
or gross state product that m ght

t he B&CTL and Per sona

I ncone Tax Law are estinated

Esti mat ed Revenue | npact of AB 168
Assuned Enactnent After June 30, 1998
(In MI11Iions)
1999- 2000({2000-01|2001-02|2002-03|2003-04(2004- 05(2005- 06
(M nor) (%4) ($8) ($8) ($7) ($2) |[(M nor)

per sonal

result fromthis neasure

i ncone,

BOARD

Tax Revenue Di scussi on

The revenue inpact of this bill would depend upon the anount of additi onal
credit allocations for |owinconme housing by the California Tax Credit

Al l ocation Commttee and additional credits used in subsequent years upon
conpl etion of projects.

The revenue estimate reflects applied credits in the respective years and
was determined in several steps. First, the dollar anmount of approved
credits was obtained fromthe California Tax Credit Allocation Conmmttee.
According to the Commttee, in 1993 and 1994, approved credits anpbunted to
approxi mately $35 mllion annually. Assunptions were nade that if the
aggregate nmaxi mum total amount that can be allocated in any given year were
increased from%$35 mllion to $50 million, all of the credit all ocation

i ncrease for |owincone housing would be allocated. Second, the anpunt of
credit applied against tax liability was determ ned based on information
fromthe California Tax Credit Allocation Commttee and actual tax return
data for reported | owincone housing credits. According to the Cormmittee,
the majority of the | owincome housing credits are normally allocated in
advance of project conpletion and would nost likely not be clained for tax
purposes until the second and third year after the credit is allocated by
the Comm ttee.

POSI TI ON

Pendi ng.



